Committee of the Whole Meeting
Agenda

June 10, 2021, 10:00 a.m.
1981 Alaska Avenue, Dawson Creek, BC

Pages
CALL TO ORDER
ADOPTION OF AGENDA
GALLERY COMMENTS OR QUESTIONS
DELEGATIONS

4.1. MDB Insight - PRRD Economic Model - 10 am - 12 noon (by invitation of the 2
Board)

4.2. Deputy Minister of Energy, Mines and Low Carbon Innovation and the BC Qil 8
and Gas Commission - Quarterly Update - 1 pm (by invitation of the Board)

REPORTS
MEDIA QUESTIONS

ADJOURNMENT



6/4/2021

Peace River Regional District
Economic Development Model

Presented by: Paul Blais, MDB Insight, Jordan Tidey, MDB Insight, Jose Rodriguez MDB Insight Date: June 2021
Schaun Goodeve, Sub-Consultant

Peace River Regional District Economic Model

Agenda

* Welcome & Introductions

* Project Overview
* Discussion
* Next Steps
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6/4/2021

Project Overview

Phase 1: Project Initiation

Project Launch Meeting Project Charter (workplan/report outline) Communications/Consultation Plan

A 4

Phase 2: Where are we now? Delivery of Economic Development Services
Background Review, Situational Analysis & Regional/Local Workshop with Project Task Mapping Economic Development Services
Policy Context Force Delivery in Peace River Region

Phase 3: Where do we want to go? Selection of Future Directions

One-on-One Interviews and Small Group Workshops with Secondary "What We Heard" Report including Motivations Matrix
Discussions Stakeholders (2) (meet with Project Task Force

A 4

Phase 4 — How do we get there? Economic Development Model & Action Plan

Drafting the Economic Development Model and Action Delivery of Final Model and Draft Final Economic Development Model and
Plan and Presentation to the Project Task Force Action Plan for Board Adoption  Presentation to PRRD Committee of the Whole
3

Discussion
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Peace River Regional District Economic Model

Why a new regional economic model?

Peace River Regional District Economic Model

What are we doing well now?
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6/4/2021

Peace River Regional District Economic Model

What role do you see the Regional District taking with this model?

Peace River Regional District Economic Model

What does success look like? How has the model impacted the economy of
the region?
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6/4/2021

Peace River Regional District Economic Model

Planned Engagement: Interview Participants (20 total)

PRRD Board of Directors (individually)
Staff of the PRRD and municipalities within the PRRD
Chetwynd Economic Development Commission

Chamber of Commerce (all municipalities): Dawson Creek & District Chamber of
Commerce, Fort St. John & District Chamber of Commerce, Ft. Nelson Chamber of
Commerce, Chetwynd Chamber of Commerce, Tumbler Ridge Chamber of Commerce,
Northern Health Authority

Provincial Agencies: Ministry of Jobs, Economic Recovery & Innovation; Ministry of
Agriculture, Food and Fisheries; Ministry of Municipal Affairs; Ministry of Tourism, Arts,
Culture, and Sport.

Federal Agencies: Department of Fisheries and Oceans, Western Economic Diversification

Peace River Regional District Economic Model

Planned Engagement: Workshop Participants (2 Workshops)

First Nations in the region *  The Women'’s Institute

Farmers Information Service *  BC Grain Growers

BC North Peace Cattlemen’s Association, BC South Peace River < CN/CP

Stockmen’s Association .
Arts councils

North Peace Seniors Housing Society Energy Services BC

Northern Lights College NEBC Indigenous Employment Database

Provincial Economic Development Officer Jobserach online Northeastern BC

Dawson Creek Community Futures Business & Industry Associations

Community Service Clubs (e.g. Rotary, Kinsmen) Employment Connections

Members of the local construction/development communities Economic Development Association of BC

Community Hall Associations Fort Nelson Employment Centre
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Next Steps

Phase 1: Project Initiation

Project Launch Meeting Project Charter (workplan/report outline) Communications/Consultation Plan

A 4

Phase 2: Where are we now? Delivery of Economic Development Services
Background Review, Situational Analysis & Regional/Local Workshop with Project Task Mapping Economic Development Services
Policy Context Force Delivery in Peace River Region

Phase 3: Where do we want to go? Selection of Future Directions

One-on-One Interviews and Small Group Workshops with Secondary "What We Heard" Report including Motivations Matrix
Discussions Stakeholders (2) (meet with Project Task Force

Phase 4 — How do we get there? Economic Development Model & Action Plan

Drafting the Economic Development Model and Action Delivery of Final Model and Draft Final Economic Development Model and
Plan and Presentation to the Project Task Force Action Plan for Board Adoption  Presentation to PRRD Committee of the Whole
11
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Presentation to the PRRD

Paul Jeakins
Commissioner, Chief Executive Officer
BC Qil and Gas Comm|
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Agenda

* Industry activity During COVID-19
* Orphan Sites
* Industry reclamation
* Industry activity/scenarios
« Stakeholder Survey Results
- Community Engagement




Commission Operations

Major Projects
* Coastal Gas Link / LNG Canada / TMX Construction Continuing; and

* Current BC Work force numbers (end of April):
e TMX ™~ 4600;
e CGL~ 2000 (reduced for freshet/COVID); and

e LNGC ~3000 (reduced for COVID).
C&E

* 4945 inspections completed in fiscal year 2020/21, up from 4723
in fiscal year 2019/20;

* Allinspections and compliance actions available through the
Natural Resource Compliance and Enforcement Database
(NRCED);

* Kiskatinaw Special Seismic Monitoring and Mitigation Area Order
updated;

* Annual Compliance Plan to be published annually going forward
(first one slated for publication first week of June);

* 8 administrative penalties issued in 2020 totaling $130,000; and
* 32 Orders issues in 2020.

Commission Operations

Natural Resources Compliance and Enforcement Database - nrced@gov.bc.ca/

Keyword Search @

Natural Resources Compliance and Enforcement Database

words, ﬂ
This site can be used to search for compliance and enforcement aclions issued by the natural resource agencies. Where available, view Inspections, Orders, and other reports. Types of actions include administrative penalties, orders, court convictions, violation
tickets, and restorative justice. Filter your results by name of company, dates, laws, and availability of documents

Type key:

Although new compliance and enforcement activities from natural resource agencies are being added regulary, some data from some agencies are not published here at this time. Addiienal compliance and enforcement data sources can be found here.

. Click on a row in the list below to view more details about the item. St By DAk ke (et e R
Filter Minimize Advanced Fiers
# of results per page
“The resuls list below wil update instantly as you select criteia to fiter. The s I S i 8§ & T
URL will 350 update with your unique ciitera. If you want 10 return to your exact
criteria, you can bookmark this page after you have fitered (note that resuts e — e — P— —
may not be identical as content is updated). Sanling Eneray Ltd Order Bitish Columbia General Order Apr 19, 2021
Issued Date Issued To Type Location Description Description Issued On
alw = Ovintiy Canada ULC AdminisiraiivePenally  British Columbia Penalty for failure to comply with the Act or associated reguiations Apr 15, 2021
i Issued To Type Location Description Description Issued On
Murphy Oil Gompany Ltd AdminisirativePenalty  British Columbia Penalty for failure to comply with the AGt of associated reguiations AprT, 2021
O Gompany O Individual
i A o i Issued To Type Location Description Description Issued On
Alcan Fluid Disposal Lid. Order British Columbia General Order Mar 15, 2021
) Issued To Type Location Description Description Issued On
tasuectunder which Act Dejour Energy (Alberta) Ltd Order British Columbia General Order Mar5,2021
Issued To Type Location Description Description Issued On
Issiied uindér which Regulation Snanghai Energy Corporation inspection Biitish Columbia Inspection to verify compliance with reguiatory requirement Mar 3, 2021
Issued To Type Location Description Description Issued On
Snanghai Energy Corporation Inspecion British Columbia Inspection to verify compliance with reguiatory requirement Mar 3, 2021
Clear Fiters
Issued To Type Location Description Description Issued On
Tourmaiine Ol Corp. inspection British Columbia Inspection to verify compliance with reguiatory requirement Mar 3, 2021
Issued To Type Location Description Description Issued On
Shanghai Energy Corporation Inspecion British Columbia Inspection to verify compliance with regulatory requirement Mar 3, 2021
Issued To Type Location Description Description Issued On
Snanghai Energy Corporation inspection British Columbia Inspection to verify compliance with reguiatory requirement Mar 3, 2021
Issued To Type Location Description Description Issued On
Tourmaiine Ol Gorp. Inspecion British Columbia Inspection to verify compliance with regulatory requirement Mar 3, 2021
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Industry Activity During COVID-19 8:6

Mostly gas and mostly all focused on the Montney Basin.

Drilling rigs low for summer 2020 but normal levels now.

Production started slow but has steadily increased — now at or above last year.
2020 raw gas production was 2.18 tcf.

Companies have switched focus to dry gas.

Total of 370 wells drilled in 2020.

o AR kI im0

Activity During COVID-19 8:6

Application numbers are consistent with previous two years — expecting up to 580 well
applications this fiscal.

More wells decommissioned than drilled last year
o The Restoration Economy is underway.

Quality of life issues and interaction with agriculture and environment are top of mind
issues.

We continue to work with industry and local residents on induced seismicity research and
information.

AR b I L e o




The Restoration Process

6. Reclamation
Redistribute soils

Orphan Site Clean up - Terms and revegetae
or return to pre-
disturbance
i 5. Remediation
Complete
. . . . . e remediation of
e Orphan Site: An orphan designation is given by the | contamination
Commission to wells and facilities and associated operating B e t
areas when the operator is insolvent or can’t be located. gy
Sesoilans
. . . . groundwater
e Dormant Site: Wells and their associated operating areas 0y 2 B
which for five ore more years have not met a certain threshold W o™
—_— . . ! salvage/dispose of
of activity, but still have a viable operator. | colomen
2. Well

e lLegacy Sites: Historic oil and gas related disturbances which  Rssemmisenn,
plug and cut/cap

do not have associated permit or regulatory obligations. wellbare

1. Deactivation
<" Pig and purge

lines and drain

equipment

Orphan Site Clean up

e Currently managing 770 orphan sites — 128 of which are reclaimed
e On track to restore orphan sites within 10 years of designation
e Our $15 million orphan levy and garnished security funds the annual program

e Received an additional $15 million last year from the Federal gov'’t




Orphan Management Software: Field Share

Nk |

Current Total Orphan Site Population: Stage in Process
Our Annual Work Plan was completed
Shows what proportion of the 770 cumulative

by March 31. Meant decommlSSIC)nmg or orphan site population has passed through B

Site Decommissioning

restoration work on almost 400 sites each Stage in His restoration provsss
* Number of sites receiving reclamation will o 7%
grow as sites are decommissioned and Investigation
More than 250 sites targeted for clean imvestigated "
up this fiscal year * Program budgets: -
* Lastfiscal ~ $45 million program (base plus Remediation Reclamation
supplemental)
Working collaboratively with land owners Tt Rt T e s
$600K supplemental) 15%
and |ndigen0us grOUpS in planning and * Next fiscal approximately ~15M (base plus o
i security)
execution

85%

Industry’s role and activity in reclamation

Dormant Sites Annual Restoration Rate Trends and Forecasts 2019-2039

]
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Dormant Site Population Trends 2018-2039
(Type A, B, and C Sites)

1

W ACTUAL Number of Type A Dormant Sites

[C1 FORECASTED Total Number of Type B Dormant Sites
s ACTUAL Number of Type B Dormant Sites

[ FORECASTED Total Number of Type C Dormant Sites
e Type A Population (Restoration Trend)

e Type B Population (Restoration Trend)

e Type C Population (Restoration Trend)

1
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2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039

# of Wells per Year

€& 8 88 88 8 8 8

2000

2004

Development and Closure: 2000-2020

s Abandon/Year —e=DiillfYear =——CoR/Year

2008 2012
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BC Net Raw gas

BC Forecast o
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Stakeholder Survey Results

L MeaS ures and traCkS % Aware that the BC Oil and Gas Commission Has

Each Responsibility

* Awareness and familiarity of oil & gas projects

Reviewing all applications for oil, gas and geothermal 2407
development activity in BC

* Awareness and familiarity with the Commission’s functions Ekedngrommyencenlifgidtins | o

Ensuring that companies applying consider the views

. . . ’ . . and concerns of land owners in their applicatians 7%
+ Perceptions of the Commission’s effectiveness at meeting R -
itS g OaIS Manitoring air quality | 62%
Approving and menitoring water use ) 61%
® Past_year usage and performance Of Va rlOUS means Of Monitoring methane gas emissions 60%
Mediating disputes between land owners and industry 56%

engagement for Commission interaction

Providing the public with 24/7 access to report safety | 559
concerns or complaints . o

* Between Jan. 25 and Feb. 22, 2021, almost 6,000 surveys sent Moritoringseksmic earneuake) actviy S EEEEEEEENN =

Taking aver the management of sites/faclities from

s
operators no longer able to manage them 8 37%

out to northeast, central and northwest B.C., 530 returned.

AR RN e T

Stakeholder Survey Results

* Overall awareness of the Commission’s responsibilities has increased significantly in last
three years

» Awareness highest for our work to reclaim orphan and dormant sites; and prevent impacts
from hydraulic fracturing.

» Stakeholders least aware we: provide 24/7 access to report safety concerns; monitor
seismic activity; and take over management of sites and facilities when operators no
longer are able.

» Performance ratings were generally positive, particularly for office staff, phone staff and
email contact. Polite, respectful, accurate and timely responses.

* Most stakeholders aware of the various means of engagement we use to engage. They

interacted with us most using our website or social media

R R R R et S0




Stakeholder Survey Results

e Definitely saw things that we can improve upon
e Suggestions included:

¢ Increasing the visibility of the Commission and what it does

e Ensure stakeholders are kept up-to-date on projects

e Hiring more locals / more experienced staff

e Work to reduce the environmental impacts of oil and gas activity

e Continue to enforce regulations through inspections and compliance

Community Engagement

® The Stakeholder Relations team continues to reach out to local governments and land
owners, despite the restrictions of the pandemic.
o Since January 2021 this work has included:

e Three webinars on induced seismicity, application review process, and the new
Requirements for Consultation and Notification regulation. Based on expressed interest
from stakeholders, in July we will host one on how to navigate our website so community
members can better find what they need.

e Five information emails were sent out to our Regional Networking Group members made
up primarily of land owners who receive and give input about quality of life. impacts and
initiatives relevant to their interests such as our new light control best practice guidelines.

R RN S o




Community Engagement - continued

Published The Community Connector in May — biannual newsletter about key happenings,
regulatory updates, and initiatives to help those affected by oil and gas activities (first
published a year ago in June).

Established an ongoing contact with the new Farmers’ Information Service.

Met recently with Dawson Creek, Tumbler Ridge and Pouce Coupe councils.

Working on a plan to regain momentum on the individual engagement with land owners
done prior to pandemic. May need to be virtual until in-person restrictions have been lifted.

QAT R e GRS SIS

Indigenous Nations Partnerships i

B.C. passed the Declaration on the Rights of Indigenous Peoples Act — a framework to
advance reconciliation

Commission has a number of partnerships across the Province — focused on every phase
of our work — pre application / application review / monitoring / reclamation

For example:

* Pre-engagement: Collaborated with Halfway River First Nation to provide
transparency on values and tools for proponents.

» Collaborative Water Monitoring Program: Leading a water research program to gather
Western science and Indigenous Knowledge in Northeast B.C.

« Emerging Restoration Economy: Coordinated $500,000 in provincial economic
recovery funding to develop training programs that support Indigenous participation.

QAT R e GRS S S




Key Regulatory Initiatives

Include:

In March 2021, the Commission developed new best practices guidelines for industry to
manage light emanating from oil and gas activities.

In April 2021, the Commission enhanced its (KSMMA) special project order requiring
industry to undertake seismic pre-assessments, community engagement and real-time
seismic monitoring during hydraulic fracturing operations.

As of June 1, updated requirements for pre application consultation and notification —
increases response timelines.

Working on a Compliance management information system — will improve data
management and communication.

Working on a security management regulation to address physical and cybersecurity. ,
Also working on a new Processing regulation related to gas plants and value added ;
projects. e ot
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